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EXCERPT FROM INTERROGATION OF HOSUINO, Naoki, DATED 19,22,20 Nov 45 


p.0.0.4 
Ne. During tho ccrly period in Manchuria ~ roughly 1931 to 1936 
thore was no great change in Manchuricon ;roduction, capocially 
industrial production, What would you civo as tho main reasons 


for tho leck of industrial dovolomient during those early ycoarsde 


Ae Thoroe night bo a nwaber of reasons fcr this; perhaps, tho gront~ 
est one is that during thet poriod a large amount of proparation 
was undor way, so that there was no large anecunt of production. 


Qe In what specific ficlds wor: thone gororal preparations? 


Ae I don't heve the oxact figures at hand here, and cannot 
oxplore the minuse reasons for cll of this, bus thoso prepne 
raticas involved tho sotting-up of industrics such as tie Show 
Stcol Mills, an? also involved tho location and prospecting of 
geld fiol@s, Sinco Japan does not advanco as fast as Ancrica . 
along thoso lines, it vock sonsidorable tii te play tho foundatioh 
for industriol productione 


Q. Was thore a shortago of capital duriig this period for devoe 


lop:sont work? 


Ae If you think of capi‘al not only in texms cf nonoy but also 
in toms of necossary cocds and matcrials, then surely we can 
attribute part of tho difficultios to a lack of capital in Manchuriae 


Qe Whore did you look to for the necessary capital? 


Ae Wo looked first of all to Japan for cnvitnal, but thore wore 
not sufficiont sources fron which to draw in Japon iteol?, and 

80 Wo looked to foreign countrios fer the uccossary capital. Whon 
tho Manchurian Industzial Nevelopnent Corporation was ostablished, 
wo expected to get sone capital from Auerion, but duo to various 
circunstancos, that did not work out acecrcding to our plans and 
g0 we wore forced to mike out with what cnpital wo cule dovelop 
within Japan itsclf. 


Dx 
Qe In tho oarly period » in the first poricd wo aro reforring to 
before 937 = whe invested tho capital; whore did it come fron}; was 
it local cnopital, cr did it cm. from Japan? 


Ae It cass practically all fron Japan; during tae pericd in 
question the investricny froin Manchuria was noepliciblos 


Qe What scurcos in Japan supplied it? 
Ae As I said, while the capital did not flow the Manchurin in a 
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great strean, thore Was SOLO, of course, and this cance fron 
vericus sources + fronvyardious industrial associations, fren 
connections with Zaibatsu, end fron private capitalists and 
srell investors - it vas collected tran quite a nunbor of 
gourcese In tho early period, a groat denl of this, of ccurso, 
ans invested through the South Menchuria Railvaye 


, Boginning 1937, you have a mich sharpor growth in industrial 
profluction in Manchuria - what wero tho rocosons for, this. greater 


expansion in output? 


Ae The fires explanation for such nn inerease in production 
c-uld be attributed to the fact that the yorlous enterprises 
such as the Showa Stool Works, hud boon completed, the conl 

rminog had become fully operable, cand the pericd of production 
hed arrived. At tho sare tito, tho plaus ror jnercased expansion 
had alse beon developed, so that from then on we can witness this 
sharp increase in productions 


Ne To what oxtent was this dovelo;:iont based on tho bringing 
in of Aikawa with his industrial oxperionco and cguipaont? 


Ae For one thing, the Manchurian Govorpront desirod that a 
sore ronlistic and pesitive attitude bo takon toward tho wholc 
uinttere That is, tacy wanted tho Japanese capitelists to forget 
thoir suspicion and reluctance and relly ce’ scme capital in 
and put things on a strong baside 


Ne Aikawa was a vory special type of Ja vcnose capitalist - why 
Aid thoy choose hin? 


Ae Ion ceuing to that - T havo just startod in with the first 
stope Thon, the Manachurians teok an attitude of welcoming help 
and the Japancee capitalists began to take ore of & dcfinite 
{nterest in Manchuria and that let to on inflow of capitale Up 
to this tine, the South Manchuric. Reiiway had, beon to sce 
oxtont carrying on various onterprisos, but us the onterprises 
grew, it beeane too rush frr tho Nailvay Company anc a necod was 
fclt to push tho whole dovelopient to a highor lovole At the 
seme tine, Manchuria nvoded wero than capital. AAntinistrative 
ability was also nocdeie Thoso roasons for the bringing in of 
Aikawa at that tine, Another ronson for calling Aikawa was the 
fooling that to develop these entorprises in Manchuria to tho 
utnost, the thing should bo pus sciowhat cn an iutcrnational basis 
go that finnacial aid ccvid bo brought in frozi outside Japane 


Qe Your first poriod of sorvice in Manchuria, cafiot in 1906 
That was abcut the ond of tho first Five-Year, plan in Monchuria. 
In what lines was thnt plain most success?ul? . 


A. Nothing wont acconling to plen cxactly and it is difficult for 
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ne to say that wo made any great sUuccoss > Howovor, possibly 
jn the field of cecal production. and steol works, wo imdo solic 
relatively good progress. In tho ficla cf hydre-clectrie do=- 
volopment, while wo did not accouplisn what we had outlined 
for the period, still dams wore co. :pieted and the basis laid 
for future dovelopuont so that in shat ficld also it night be 
soid wo achicvod sone succoss. 4nd, I racht as well say that 
as far as aircraft production or autoniobiie manufacturing wes 
concerned, we aid not succced at allo ' 


xxX 


Ce How closcly dic you, whon you were bead of tho "Manchoulco® 


¥ 


Generel Affairs Board, Koop contact with the iGmontung Lruy? 

Ae I kopt a4 vory close connection with that Astiyo 

Ge How ofton did you neot with the Corrnndor of tho Krantung Arny? 
&e Thero wore no romular ncetingss althcugh wo did noot together 
often, I suppose I st the Camandor of the Kwantung Acny once 

or twico a uionth, but I net oftoncy than that with other officialse 
Ge hat was the nemal range of subjects that you discussed 


with the Camander of tho FKventung Acry? Wore thoy stratocic 
subjects or were they \ovcoly econornic ? j 


Ae Thoro wore no discussi ns along straterpic linos at all. We 
took up cortain ocenoric affairs and civil adninistrative affairs 


largely e 
Qe what prodlois aid you normally discuss? 


de Wo took up practically all tynes of ocor.onic cusstions, pare 
ticularly some cf those involving dovolopment, isCe, the occ 
noruic develoyent of Manchuria. 


Ge. Did that incluco careful discussion cf tho progress of such 
a thing as the Fivo Yoer Plan? , 


de Yes, Of coursec 
(e What did you think, in the period when you yore there in 
1932-1940, wore the major obstacles to econcnm.c development - 


what were the Linitations? 


Ae One of the biggest reasons for the lack of dovelopient possibly 
was tho lack of good equipnent. 


Ge Which is mehinory and machine tocls? 
de Yooe 
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Qe Can Mre Hoshino give us a statenent in his own words, as to 
what his conception is as to what Japan went into Manchuria for 
and what it oxpocted to got out of it? 


Ae Woll, in a word, I would say thet aftor Japan occupicd the 
couitry, then our policy was to try to buiid it un, first as a 
source of raw natezials for our industrice and socond, as a 
place for our expanding, population to go too 


Qe How successful does ho fool the taking of Manchuria was for 
socurihg a source of raw materials up to the outbreak of tho war? 


Abe Woll, I can say I think it waa a profitable thing as far as 
raw materials are concornods but, it is rather aifficult to. 
answer your quostions 


Ce Woll take iron ore specifically? 


Ae Evon the Manchurian iron oro wns not onough to satisfy Japan's 
industrial nocdse Perhaps, she could provide up to one-third, 
howovore 


Ge That is, assuiting thoy fulfilled thoar plans, thoy would still 
not get more than ono-third of what they ha’ planned as a 
national requirement for iron ore? Is that what you noan? 


Ae Again, I say it is a littlo bit difficuit to bo accurato on 
thate Howover, I do fool that ovon had our plans succoeded, 

at best wo covld not havo locked for more than onosthiri of our 
roquiranonts from that sourcoe 


( 
{ 
\ 
\ 


Qe How about coal? 


Ae As far as ccal is concorned, we could probably got all we 
wantods In gottiny coal from Manchuria, tac question of who phos 
it would be uost advantayoous, is another guestione ‘ 


(4 How about food, 


Ae If our plans wore carried out we cculd got auple food suypiios 
frou that sources, ‘ 


Ge Enough to take caro of Jepan's inpor* nocds? 
Ae I think probably we could: havoe 


CG, Are there any raw matorials which thoy felt thoy neoded which 

they discovored they could not cet in sufficient quartitios in 

Manchurian except iron ore? 4ny they f elt wore ossontial to 

thoir naticnal devolopnont? has P 

Ae Thoro arc reny, first of ail, thero is oil an’ oluninu. 
é ‘ 
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Qe Didn't thoy have shelo in Manchuria which could produce 
both of] and aluninun? 


Ae Thore are dcposits of shale and aluninun protucing shale which 
if oxploited, might supply our necds, Of course, it would bo 
possible to produce synthotic oil fram tho coal, but develope 
nont of its sourcos would dopend upon a groat outlay of effort 
and expense and could not be realizod irmediatelyo 


Qe Why did they decide not to make *hat outlay? 


Ae Woll, they did develop them saiowhel: but that did not fit the 
neois,e I think as thovery last thoy did ‘produce sonething like 
100,000 tons of shale oil but an called for 500,000. It was 
a vory difficult propositions hotic fuel is 
concerned, - probably altoget 

100,000 tonse ‘In another 10 or 20 yours, 

into sonothing, but at the present stato it is nogligiblee 


p.0.0.4 


Ge You sey that one of the reasons Japan wanted to teke over 
Manchuria was to got raw patcrials to uso in her own industricse 


Ae Yos, that is righte 


Qe However, instead of that, Manchuria proceediod to set up an 
industry to process, tho raw ratorials on tho snot - the raw 
noterials were not sent back to Japan yore they? 


/ ‘ 
Ae Perhaps I used Japan ina rathor lirited sense a while ago, 
* and instead, I should have said within the Japanese sphore 
because I was thinking of Japan and Manchuria togethere 


Ge Although you had an cconchy where you had to bring in lerge 
quantitios of raw materials into va;om and ro’. had: roouBaing * 
facilities there, you shose to build up new processing facilities 
oh tho continent? Why was that? ' ‘ 


Ae As I said before, our purpose was to develop the whole 
Japanese spheree Thorefore, we were not iiniting our develop- 
nent to Japan propore Fron that standpoint, 4t was advantaco- 
ous to us to develop industry whore it could 4 ke tho best use 
of local raw naterials, and for that reasons trial industrics 


woro devolopod near the source of the raw materials in Manchuriée 


Qe actually, although the plen for food production would have 
taken caro of Japan's needs, Japan in fact ,ccntinuocd to import 
food fron other aroas, did it not, prior to Pearl Harbor? 

Ae Yos, there wos considerable of thate 
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Qe Well, if the purpose in taking Manchuria was to make Japen 
indopondcnt, then it wes a failure as far as food was concornede 


Ae Under ortinary cizcunstances and conditions, Japan with Korea 
end Manchuria, should have been abio, by holping each other, 

to produco all thoir own required fools, However, crops do not 
always cone up to oxpectations and for that reason it boccnes 
necessary to import foodsa Crops flustunte a great doal - for 
instanco, I recall in 193) that Manchuria produced so many soy 
beans sho did not know what to do with thom In fact, they 
ovon gave study to tho use of soy beans instead of cocl for 
firing locmotives, at that time, there was also some theught 
of impesing a custurs “duty on the jinmporting of soy boans into 
Japan and this bcecone quite a probiaa to Manchuria, 


rer 
_— * 


Ge Now you said thet ono of tho roasons Japan wont into Manchurip 
was to socure additional living space for its people. To what |; 
oxtent did the acquisition of Manchuria accomplish what had beon | 
shopod in that respoct? ! 
Ae I cannot say that any great holp has cane so fare In fact, 
just a beginning has boen made. 


Ge Dut, as of 1942 it had not ascenplishod whet Japan hod hoped 
pen axpected? ° 


Ge Wo have heard two reasons for going into Munchurioa.s I would: 
liko to inquire if thore woro not ono or two orhor Toasons 4 
porhaps the Arny? ; 


ho No, it hed not proceoded as wol2 as we hal hopole 


Colonel Cole 


‘ 


Ae I do not know that tho nilitary head any other croat reason 
boyoni those monticned. é iv, a 


Qe Woll, the Aray was vory strony at that tine in Japan, polig-, 
tically. It was able to inplasent its wishose Why did tho Arnyx 
wish to co into Manchuria? , { 


Ae Woll, it would sccm to me, as noar as T can analyze it, that + 
their purposes rere lergoly tho two that I have uuntionode 


Mre Bisson 


Qe You. mean thore wore no stratogic, oLjectives in goin into 
Monchuriat? 


Ae Wouldn't these things thensolves be ccnsidored soncwhat as 
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having stratogic significanco? Outsi‘o of that, I do not micw 
of any other specific objectivose 


». Av A 


Q Did that noen she “wantwye ny gave than more control over 
their investments iu Manechurse ? 


Ao What I moans by “safo* was fron on counade standpoint .- 
ideOe, they reolized it would be proiiteble, It was no Lengor 
O riske 


Qe You, but was thors o modiiicoticn of the exzlusive control 
by the Kwantung Arny of Manchurian devolopnont? | 


Ae Yos, they scnowhat rolaxed thoir controls - easod up on thors 


} 
Ite (3G) Cohen 


Qe. Whon he speal:s of *Manchuria wanting things* and Manchuria 
somand~so" you i1can, of courso, the Kwantuns Jruy? { 

Ae Wher. I said tho Maschurians, I meant the Manchurian gowernnent . 
Of ccurse, there is a vory close comoction between the Kraptung 
Arny ani the Manchurian Government ani usvaliy it represontod 
pretty much the opinion or tho arryo 


Mr. Bisson 


Ye ‘You wore Chiof of the Manning Board trom July 1940 to pond 
19yle 39 your adrinistration of tho Panning Board during that 
poricd, Gant vere tre najor teaxe = major activitics + as y 


BuO then aw? me 


Ao ht that tine, porhaps, the outstanding prebloaa was that of 


@ plenned cconany 2.7 vepalie \ 
Qe gn those mobilization plans that the Planning Doard drow upy 

our ulerstanding is thac thoy scheduled Manchurian production x 
to fit in with Sapanese p-oduct.one Ia that corzcct? \. 


Ae Plans were dram up vor Japan itself of course, bis since 
thore was sush a close comnestion Detween the twe ccuntrics, 
tho plans usualiy took in tac Wholo Sphowve 


Q- Could the Planning Board hero change the program adopted in 
Manchuria? 


Ae Mather than any idoa of a limitation of authority, tle plan 
was to work jointly so thet in planning fer our necds, wo made 
Allotments from Maachuia and, on tho other hand; Menchuria 
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planned for the inporting of Javanese cquinment ami thus it 
was necossary alvays for us to imko the pians torethcr, so 
there was not any modification of cach other's planse 


Qe Who was the final authority who decided how much of each itan? 
Suppose Japan wanted more pig izcn than Manchuria wanted to sond — 


«= how wuld that conflict be worked out? 


Ae Such problems as that wore decided in a Japanese-Manchurian 
Keononic Assovietion, medc up of loaders in Manchuria and 
responsible authorities from Inpans 


%e Who would be tho loaders in Manchurian? 


de Tho Minister of Finance and the Minister of Commerce and 
Industry cnd such men, 


Qe And, on tho Japanese sido? 


Ae Tho Counsclor to the Japanese Bxbassy and the head of the 
Manchurian Affairs bureaus 


xX 


( In tho lato autumn of 1941, or towvarl the end -f the yonr, 
would you say to what oxtont economic proparaticns were adequate 
for tho strategic plan that Japan onvisasoA at that tino, 


4e This is o very difficult problome You certainly was not in 
a very favorable position econonically. Certainly thero ware 
plonty of difficultics, 


Ce Int's rake it specific - on tho oil problou = how much cid you 
caiculnte you had in resorve to cover nootsa? 


Ae The Navy, of course, had secret reservos, ahd probably tho 
nilitory did as woll, but we of tho Cabinet Planning Board did 
not khow how ruch, cxcept that they ultimatoly folt that thore 
was & supply aiple onough to tako care of their nceds until thoy 
could obtain oil from othor arcass There wore evidently anplo 


prospocts at that tine, cs far as oil was concerned. 
XXX 


Ne Wore thore cny other items which wore ,iven special considor~ 
ation in iiou of this strong possibility of being cut off? 


Ae Woll. wo wore worriod considerably over the lack of aluninun 
and also of iron ck 
XXX 


Ge Tho question of oil was discussed with tha Aruy and tho Navy. 
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and although they did not state how much thoy had on hand, thoy 
aia state that they were not worried ané that they would be ablo 
to take over now sources of oil bofore thoy ren out of what 

they had? 


Ae I must have ris-understool, or olso you Aisunterstocd moe In 
regard to one of the first questions you asked ne as to the. 
shortages or probiens in our econcacd, T nentioned the fact 

that oil was the big problen and wo wore having to do something 

to prepare agains’ being cut off fran outcide sourcose At that 

tino our own production of oi] was 4 hore 300,000 tons while our 
neods were two million tens, and that was soothing that. cave 

us great conccrn. and figured large in the gork of the Planning 
Doartle Now, this oil question camo tp fieom anovner standpoint 

and was not:in connection with zy work eg Chaimen of tho Plenning \, 
Boards You asked mo ny opinion as to wheather or not the Japanese , 
niliterygppppce? thoy had sufficient supp2ios of of: for tho wor \ 
thoy mi planning in the foll of 1941. and I toid you that 

it 5 “to be the uniorstanding that thoy hed emple supplios to 
last thon until they could get their hands on the oil in tho 

southe This hat no connection whatsoever with ny Plonning Boarde 


xX 


%. What wore the specific difficulties thet daovoloped in Manchuria 
which nay have prevented fikesva fron accomplishing his obfective? 


Ae ds I havo nontioned a nuaber of tines, Aikaw's mission in 
Manchuria was connected with a plan to bring in capital and all 
his idens wero contered ar.und a lone per1ol of devolopnonte 
However, at about this tine, tho Ciina-Japanose incident occured, 
and it becare more and nore evident that the situation would not 
pormit of a long poriod dovolopiwns but ‘would Anve to be epovdod 
upe Aikawa e-uld not sco his way cloar, apparently, to try to 
make such a change in the prograny he cid not think it was 
possible to speed it up as was domanded, and since it was evidont 
that tasks more close at hana would have to be token up firs? 
rothor than the devolo;nont of thio long-tem progres, he fo2t 
he was not the nen for the job ond drop; od oute , 


0.0.4 


“e Was there opposition to Aikowo because, ho was & Zaibatsu? 


Ae -I acn*t think shore Was. 


Ne Aikewaywas friomtly to tho Krantung damy = presmably higi 
rolation #ith you wore also food = anf still there was considor= 
able difficu.ty in putting his progren into, effoct? 


% - 
Ae Tho opposition of Aikawa could probably ho divided into two 
poriods - in ths cariy period the opposition, was mainly on the 
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. ° 
of those who folt that intornationnal capital shoulé not be 
brought into Manchurias In the socond place, whon the capital 
@id not cone, then thoy began to criticize him scevorolye This 
opposition arose on the part of tho South Manchuria Railway, 
ginco the plan was that much of thoir work would pass into hands 
of tho Manchurian Industrial Develop-iont Co. Thon, in the latter 
part of tho period, the opposition arose in the middlo ranks 
of officialdor. 


Qe Was that purely tho civil officials or was it also the Kwantung 
Arny officials? 


Ae Thoso niddicerank officinls, mostly civilian although 
possibly scne in the Kwantung ATTY, opposed tho giving of a froo 
hand = they felt direct c ntrol would bo nore officiocnts 


i p0.0.4 
Ite Dorr 


Qe I wondor whether you could tell us vory vriofly and gonorally 
what your relationship was with Tojo qhen you were both in 
Manchurie? ; ‘ 


Ae I wont to Manchuria in 1932, and at first was VicoMinister 
of tho Financial Dopte At thet tinc, Tojo was Commander cf 

tho Brontung Arcy'e wilitally policos [Ho was lccoted in Heinkinc 
whoro I was, cnd I first net hin thoro, However, wo had 
practically no official contacts» foter, in 1936, I wes made 
Chief of tho Gonoral Affaire foal, and the noxt ycar, 1937> 

Tojo was made Chief of Staff of tho Krantung Armzye In that 
capacity, wo did havo a nuribor cf contacts and did werk togothore 


XOX 
G» Was China thoucht of primrily es a potential market for 
Japan's manufactured gocas or primarily as @ source of raw 
materials? 


Ae Tothe 


%. And, what wuld provent Japan fra buying and solling in 
China, oven theugh sho aid not have hor erry thore? 


Ae At that tino. a virtusl atato of hostility oxisted betwoon the 
two countrics and with tho situation ec it wie, Japan was loath 
to withdraw fron China unconditionolly « ’ 
| 
MAX 


Se If ovorything had gone bettor chan you expected in taking of 
tho NeEeIe anc. Melaya ani the Philippines, Why wasn't your cone 
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sumption of nilitary products loss rathor than you had firuroed 
it would bo? \ 


Ae Wo did cot along vory nicely at first and cur plans workod 
out fanously but particularly after the battle of Guadal~ 
canal the intorference with our holding of thoso newly captured 
resourcos to Japan was interfered with by submrines and othor 
means, and that is ono reason why our plans did not develop as 
nicely as wo had oxpected. There is another reason and that 
was thiss The battlos of Guadalcanal and other battles at that 
tine consumed a great dcal more in tho line of arminition ahd 
Ships, etc» than we had planned. 


Qe Was the oxpenditure of nilitary products in the early cazup~ 
cigns, during which thoy captured the Philippinos, Malay and 
tho NeEeIe, greator or less than anticipated? 


Ae Tho only thing that oxccodoed our expectations was the in- \ 
portation of raw materials fran newly acquired torritory - othere |, 
wiso, there Was no inprovoment in tho war situation ovor what wo : 
had plannode 


XxX 


Ge Was any c-nsideration given to increasing imports of Manchue 
rian aluninous shale with the thought that baweite inports 
might be cut off at sane tinue in the futuro? 


4e Wo wore planning on using Manchurian supplies in Manchuria 
rather than bringing them over to Japan, We did hove a plan 
to bring in this ore frou probably Choton, which is in Shantue 


XXX 


Qe The oxpectod shortaye of bauxito did dovelop after the fall 
of Kvajalein? \ 
Ae eo first plan ve laid was to spoed up our iuports of bauxite 
from ©11 possible places in the South Pacific,to cet ahead in 
Supplies and the second plan was to take use pf supplies of 
shale in North Chinae 4nd, the third plan was to make use of 
certain lo#equantity eluminous shale aveijabic in Japan propere 


Qe Was the Cabinct advised by the Japanese alwinua industry 
thet the North China shnle could be processod, by thon? 


Ae I think tho opinion was in goneral that Lt cculd be usod. 

Qe Thet is not quite responsive ~ was there sone official cone 
sicorntion of the mattor and an affirmative d,ocision that it would 
be possible to operate on that bisis? 


As Yos, there was such a dgcision, 
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Qe What corsideration was given to further development of 
Manchurian shale 0i1? , 

Ae Previously, a study had beon given to this, and while it 
could not be speeded up overnight, still an incressed produce 
tion was planned through tho giving of high priorities to 
supplies for these developments. 


Qe Was the priority given to supplies for Manchurian shalo 
oil changed during the war? 


Ae This was high on the priority list even before the war 
but it was further increased at this timo, 


XXX 


Qe During 1944, about 40% of Manchurian-produced pig iron and 
stool went into the buildiag of new plants and camorcial and 
civilian uses in Manchuria at a time when the Japanese war 
industrics had already been forced to cut down on tho production 
of guns ond amaunition, : What efforts were mado to socure for 
Japan proper a larger sharo of Manchurian iron and stool? 


Ae I don’t know about this 40% of which you speak. The uso of 
Manchurian production was generally detormined through talks 
between the two countrios and most of Manchurian production 
would go into the war offort, so I wonder if this 4o% to 
civilian production was not used indiroctly also in the war 

effort so that actaally what waat into Manchuria was nogligibld. 


Qe Ie it your opinion that that is a fact? 
Ae I think thot is the situation, 


Qe So far os you knew, the Manchurian cconomy was complotoly 
integrated with the Japaneso war oconomy and the distribution 
of scarce materials was controlled completely from Jopan? 


A. As the war developed, the intogration betwoen Japancse end 
Manchurian economics became more and more definite, but I 

would not say that decisions wore made arbitrarily in Japan, 
for theso decisions were alwayo reached in conversations botween 
tho two countries, but as Japan became more and more pressed, 
Manchuria would mke a groatcr offcct to boar a groator share of 
war domands. 


Qe Did any difforoncos of opinion ariso as to the use of Manchurian 
resources? 


Ae Yes, thore woro discussions on this matter, particularly within 
Japane 
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Q Where a difforence of opinion .yonld not bs settled ty 
Gieocuseacn, who:had the final word? 


| Ae As I explained the other day, such differences of opinion 
wore settled by the Joint Japanese-Manchurian Esonomic Con- 
forence.s 
Q How many votes did cach of the parties on the Committce have? 
Ae Four cache 
Qe Were there nover times when tho vote was 50-50? 
Ae No, thore was not. 


Qe Was the vote always unaninous? 


Ae Gonorally, tho discussions wore carried to the point whore 
the final agreement was unanimouss 


Qe In other words, there wero no issucs which arose over tho 
use of Manchurinn resources in the war effort which cculd not 
bo scttled by complete agreement of all partics? 

Ae That is right as far as those doliberntions wont 


Qe What docs the qualificction moan? 


Ae Woll, there were, of course, many disé¢ussions which lod up 
to those final docisions. ' 


Qe And, you were alwnys sctisfied that Japan das getting 
everything cut of Manchurie which oculd bo got? 


Ae Yos, Iwas satisfiod, I think that Manchuria rondorod full 
holpe Of course, Japan was actually in tho fighting but Manchuria 
did what she could from hor standpoints 


« ‘4nd, the Manchurian civilian cconomy vas cut down as much es the 
ounaaed 


Ae. Manchuria probably was not cut down as much as Japnn but 
inasmuch as she was not directly cngagod in the fighting, parhaps 
the extont in which she engagodw3 oll that could be oxpoctod, 
But, it io true, that cither dircetly or indiva:tly, Menchuria, 
too, ouffored oengidornbly sutedown in her eccnctye 


Qo But, aho was not expected to mko the sam kind of contrabution 
as Japan propor mdo? 


Ae Yes, thet is right. 
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EXCERPT FROld INTERROGATION OF HOSHINO, Naoki, DATED 19,22.228 i107 a5 


(Page 21) 


Q. My question is ~ 27d you believe that if a wer came with the 
United States, you cculd win such a war? 

A. Rather than the though’ of whether we would win or not, the 
big thing was that we would try to settie the issues with 
America and there was considereble feeling that the thing 
could te settled, Of ccurcs, © suppose we thousht if we Wid 
go to war we could pretably ria, 


Did you have any evect plan as to how you expected to win? 
Of course, about thess mecifis things; you would have to 
talk with the #er and liavy idiristers because I was not in 

on the detaiis or plans they had. However, fran my own 
viewpoint and perhaps others, I felt that in the early stages 
of the war, Japan would be able to occupy a great deal of 
the Far Sast and with the mterials such as oil and other 
things which we would thus acquire, it was felt we would 

be able to carry the war om fcr a long time and hold on to 
the countries we had occupied, There was never any thought 
of course cf gaining « decisive victory over America, i-e5, 
of landing cn the American continent and bringing America 

to her knees ~ we felt that America, for her part, would 

be unable to saldue the War Hast and that eventually we would 
work out same sort of on understanding in a sort of nego 
tiated peace. 


Would you have felttnat such a termination wuld be possible 
had you kncwm that Cermary would be defeated by Russia and 
the rest of the 4llies? 
No, I don’t think we would have held the same cpinions. | 
Why dicn't Taran wait until it caw whethor er nct the Germans 
would actually captive Mceeow and defeat Russia before attaci.- 
ing the U. S.? 
I don't think that at thas time Japan was relying too mich 
on Cermaay ani while it is true that plans might have been 
different bai Geruary s defeat been foreseen, the ouestion 
seemed to center arcrni the issues between Japan and America, 
and it wes accelerated by the Amaricen attitude toward China. 
But you did sey. ae I understand it, shet had you selieved that 
Germany woul. t¢ dvufeatsd. you would pot haves believed 
it possible to tring ths war to a successfw conclusion 
through a negi%iatsé pears: If that is sco, I \4lt have tc 
repeat my question - :¥2 sure? 

sver “ussia, neither did enyone think 
that Germany wionid be ‘mockod-cut so easily, 
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EXUGRPT FROM INTERROGATION OF HOSHINO, Naoki, DATED 19,22.22 lov 45 


(Page 21) 


Q. My question is ~ aid you believe that if a wer came with the 
United States, you cculd win such a war? 

A. Rather than the thovgnt of wiether we would win or not, the 
big thing was that we would try to settie the issues with 
America and there wes considerable feeling that the thing 
could be settled. Of courcs. £ erppose we thought if we id 
go to war we could pretably via, 


Did you have any ev2ct plan as to how you expected to win? 

Of course, about thess secific things, you would have to 
talk with the Yer and Navy iinisters because I was not in 

on the detaiis or plans they hed. tUowever, fran my own 
viewpoint and perhaps others, I felt that in the early stages 
of the war, Japan would be able to occupy a great deal of 
the Far Gast and with the mterials such as oil and other 
things which we would thus acquire, it was felt we would 

be able to carry the war om fcr a long time ani hold on to 
the countries we had occupied. There was never any thought 
of course cf gaining « decisive victory over America, i-eo, 
of landing on the American continent aud bringing America 

to her knees ~ we felt that America, for her part, would 

be unable ‘to sutdue the Bar Nast and ‘hat eventually we would 
work out same sort of ar unierstanding in a gort of nego 
tiated peaces 


Would you have felttnat such a termination wild be possible 
had you knewn that Germany would be defeated by Russia and 
the rest of the 4llies? 

No, I don't think we would have held the same cpinions. | 


Why dién't Japan wait until it eaw whethor cr not the Germans 
would actually captive Mcecow and defeat Russia before attacic- 
ing the U. S.? 

I don't think that at that time Japan was relying too mich 

on Cermany 20] while it is true that plans might have been 
different bad Gerwary's defeat been foreseen, the aquestion 
seemed to center arc.nd the issues between Japan and America, 
and it was aceeicrsted by the smaricen attitude toward China. 


But you did say. ae I understand it, thet had you selileved that 
Germany troulu te defeated, you woulc not have believed 

it possible to tring ths war to a succesful conclusion 
through a negotiated pears. If that is so, 1 will have te 
repeat my question =: Why dia not you weit end were sure? 

While 4% tas mo. fclt secescavily that Gerimny would gean 

an immediate victosy cyer Sussia, neither did enyone think 
thet Germany worid be “mock-i-cut so easily» 
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Is it a fact then that you expected there world te a long 
continued “uropean war which would tend to mep tne U. Ss 
worried about the situation in ‘uvope, as weil as the situ- 
ation in the Far ast, end thus prevent the U, &. from 
bringing its fuli weight to bear ageinst Japen? 

There was undoubtedly more or less that kind of thinking, 


22) 


Was there any other kiné ct “a*:ing in vegaré to 1% Also? 
I don't want you to say *Yes* tecarse 1 prt the questicn in 
that form if you 20 rcv realiy mean thate If you have some- 
thing else in mind, that is what I would likee 

Yes, there was undoubtedly that feeling. 


Was that an important factor? 
Yes, it probably was an important factare 


Was it a detormining factor? Would they have béen willing to 
go to war had they feit the situation would have been diffex- 
ent? 

I don't think this was a decisive factor. It is true that in 
any Giscussions or thought of winning the war, such a propo- 
sition would be taken into consideraticn. I think the ques- 
tion of primary importance was that Japan felt that she was 
fighting for hei ow existence and if that were threatened, 
she would fight regardless of other factors. 


That is, whether she thought she would in or lese, she would 
fight rather than retire from China? 
Yes, that is the situations 


25) 


You were Cabine* Sucrstary from the beginning of the Tojo 
Cabinet until its fail, as I understand it? 
Yes, that's rights 


I wonder if you couid give us for each year beginning with 
1942, the majcr provlems of the Japanese war econcemy? In 
detail - not revely saying shipping or sanething like that, 
but what particule: thing worried thom the mo3+3 

1942 was a pericd of positive advance in the war and our 
biggest problem during thet/Z*ear was the ouegsticn as to how 
we would make the most effective use of the resources that 
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we acquired in the territories that we occupied. The mobili- 
zation of these mterials progressed very smoothly in the 
early stages of that program but after the battles of Midway 
and Guadalcanal, the mobilization did not progress as smoothly 
as we would like. 


(Page 26) ‘ 

Q@. Were the plans which had been prepared in advance found to 
be appropriate for the development of those areas = Did you 
find it was necessary to bring in mre resources from Japan 
or less than you had figured? 

Up until sugust 1942 the mobilization of these newly acquired 
resources exceeded expectations. 


If everything had gone better than you expected in taking 
over the NoDole and Malaya and the Philippines, why wasn't 
your consumption of military products less rather than you 
had figured it would be? 

We did get along very nicely at first and our plans worked 


out famously wt particuiarly after the battle of Guadalcanal 
the interference with our holding of these newly captured 
resources to Japan was interfered with by submarines and 
other means,’ and that is one reason why our plans aid not 
develop as nicely as we had expected: There is another 
reason and that was thist The battles of Guadalcanal 

and other battles at that time consumed a great deal more in 
the line of ammmition and ships, etc. than ve had planneds 


Was the expenditure of military products in the early camp~ 
eigns, during which they captured the Fhilippines» Malay and 

the N.[.1., greater or less +han anticipatel? 

The only thing that exuecded cur expectations was the importation 
of raw materials from newly acquired territory otherwise, 
there was no improvenent in the war situation over what ® 

had plannedos 
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Tokyo, Japan 
5 August 1946 


I, Te Ae Bisson, do herchy certify that I was connected with 
the Headquarters, U, S, Strasceic Benbing Survey (Pacific), an agency 
of the United States of Americe, eid that in such capacity I was 
present at the interro ations o® HOSUR, Naoki in Tokyo on the 19th, 
22nd, and 28th November 195: 


I do hereby certify that I was one cf ‘he interrogators and that 
the attached copy of said interrogations number 505 is a copy of the 
interrogations now on file in Washington, D. C, with the War Departments 


T. Ae BISSON 


I, E. Se Danly, hereby certify: 


1. That I am Chief of the Docwnent Division of the 
International Frosecution Section, G-H,Q-, 3.CoaPe, and as such 
have possession, custody and control of original or copies of 
documents obtained by the said Secticn» 


2, That Document 2117 contains the interrogation, Nos 505, 
of Hoshino, Naoki, by the Headquarters, Ye S. Strategic Bombing Survey 
(Basic) at Tokyo, Japan, on 19, 22s 28 November 1945 


3. I do hereby certify that a copy of the interrogation above 
referred to was delivered to me in my official capacity from the Use Se 
Strategic Bombing Survey and that the copy so delivered to m has at 
all times been in my possession as Chief of the Document Division of 
the International Prosecution Section, GelliQey SaCohoPe 


Dated, August 5, 1946 
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